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JUM 0 8 1999 
The Honorable Antonio R. Unpingco 
Speaker 
I Mina'Bente Singko na Liheslaturan Guihan 
Twenty-Fifth Guam Legislature 
Guam Legislature Temporary Building 
155 Hesler Street 
Hagkna, Guam 96910 

Dear Speaker Unpingco: 

Enclosed please find Bill No. 70 (COR), "AN ACT TO ADD A NEW SUBSECTION 
(a) & (b) TO 11 GCA $28101; TO RE-ALPHABETIZE THE EXISTING 
SUBSECTIONS ACCORDINGLY AND TO ADD A NEW SUBSECTION (h) TO 11 
GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR PASSENGER 
LUGGAGE", which I have signed into law today as Public Law No. 25-41. 

Very truly yours, 

Post Office Box 2950. Agana. Guam 9691 0 . (67 11472-8931 Fax: (67 1 )477GUAM 

Carl T. C .  Gutierrez 
I Maga'Lahen Guihan 
Governor of Guam 

Attachment:  copy attached for signed bill or overridden bill 
original attached for vetoed bill 
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO 1 MAGA'LAHEN GUAHAN 

This is to certify that Bill No. 70 (COR), "AN ACT TO ADD A NEW SUBSECTION (a) & (b) 
TO 11 GCA 528101; TO RE-ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY 
AND TO ADD A NEW SUBSECTION (h) TO 11 GCA 528106, RELATIVE TO EXEMPTING 
USE TAX FOR PASSENGER LUGGAGE," was on the 24" day of May, 1999, duly and 
regularly passed. 

R. UNPINGCO 

senator and Legislative Secretary 

This Act was received by IMaga'lahen Guahan this SB* day of A! 3 ,1999, 

at //../S o l c l o c k ~ . ~ .  

Assistant Staff Officer 
Maga'lahi's Office 

APPROVED: 

---- 
CARL T. C. GUTIERREZ 

I Maga'lahen Guahan 

Date: 6 - 8-94  
Public Law No. 25-- (/ / 



MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

Bill No. 70 (COR) 
As amended. 

Introduced by: J.C. Salas 
K.S. Moylan 
A.R. Unpingco 
F. B. Aguon, Jr. 
E. C. Bermudes 
A. C. Blaz 
J. M.S. Brown 
E. B. Calvo 
M. G. Camacho 
Mark Forbes 
L. F. Kasperbauer 
A.C. Lamorena, V 
C. A. Leon Guerrero 
V. C. Pangelinan 
S. A. Sanchez, I1 

AN ACT TO ADD A NEW SUBSECTION (a) & (b) 
TO 11 GCA 528101; TO RE-ALPHABETIZE THE 
EXISTING SUBSECTIONS ACCORDINGLY AND 
TO ADD A NEW SUBSECTION (h) TO 11 GCA 
528106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE. 



BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. A new subsection (a) & (b) are added to 11 GCA §28101 to 

read: 

"(a) Cargo means any load of commodities carried by ship 

or aircraft that has a bill of lading or master airway bill. 

(b) Luggage means any suitcase, trunk or container used to 

carry personal items while traveling. 

Section 2. Subsections (a)-(j) of 11 GCA s28101 are re-alphabetized 

accordingly. 

Section 3. A new subsection (h) is added to 11 GCA s28106 to read: 

"(h) All Passenger Luggage. Cargo travelling with a 

passenger is not exempt from the provisions of this Chapter." 



MINA' BENTE SINGKO NA LLHESLATURAN GUAHAN 
TWENTY-FIFTH GUAM LEGISLATURE 

155 Hesler Skeet, H e  Guam 96910 

May 27,1999 

The Honorable Carl T.C. Gutierrez 
I Maga'lahen Guihan 
Ujsinan I Maga'lahi 
Hagitria, Guam 96910 

Dear Maga'lahi Gutierrez: 

Transmitted herewith are Bill No? 70 (COR) and Substitute Bill Nos@!Q 
(COR), 57 (COR) and 189 (COR) which were passed by I Mina'Bente 
Singko Na Liheslaturan GuHhan on May 24,1999. 

Sincerely, 

Senator and Legislative Secretary 

Enclosure (4) 

Dimtor 472-3409 Fax: 472-3510. Chief F i l  Ofkiccr 472-3491 Pemond 472-3520. Protocol 472-3499. Arehives 472-3443 . Clerk 01 kgishture 472-3464 



MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA'LAHEN GUAHAN 

This is to certify that Bill No. 70 (COR), "AN ACT TO ADD A NEW SUBSECTION (a) & (b) 
TO 11 GCA 528101; TO RE-ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY 
AND TO ADD A NEW SUBSECTION (hl TO 11 GCA 628106, RELATIVE TO EXEMPTING 
USE TAX FOR PASSENGER LUGGAGE," was on the 24m 'day of May, 1999, duly and 
regularly passed. 

Attested;, 

R. UNPINGCO 
Speaker 

senator and Legislative Secretary 

This Act was received by IMugu'laht-n Guahan this c?g* day of 1999, 

at o'clock A.M. 

- 
Assistant Staff Officer 

Maga'lahi's Office 
APPROVED: 

CARL T. C. GUTIERREZ 
I Maga'lahen Guahan 

Date: 

Public Law No. 





MINA'BENTE SINGKO NA LMESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA'LAHEN GUAHAN 

This is to certify that Bill No. 70 (COR), "AN ACT TO ADD A NEW SUBSECTION (a) & @) 
TO 11 GCA 528101; TO RE-ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY 
AND TO ADD A NEW SUBSECTION (h) TO 11 GCA 528106, RELATIVE TO EXEMPTING 
USE TAX FOR PASSENGER LUGGAGE," was on the 24'h day of May, 1999, duly and 
regularly passed. 

ANTONIO R. UNPINGCO 
Speaker 

Attested: 

JOANNE M.S. BROWN 
Senator and Legislative Secretary 

This Act was received by I Maga'lahen Guahan this day of ,1999, 

at o'clock - .M. 

; Maga'lahi's Office 
APPROVED: .. 

.. - 
, ,I 6 

.- _-' 
i\ - 
t, 

CARL T. C. GUTIE- 
' 

?. ,.< 
,, '; - .- 1.- , . ' 

I Maga'lahen Guahan 0- of the Speaker 

Date: 

Public Law No. 



MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

Bill No. 70 (COR) 
As amended. 

Introduced by: J.C. Salas 
K.S. Moylan 
A.R. Unpin~co 
F. B. Aguon, Jr. 
E. C. Bermudes 
A. C. Blaz 
J. M.S. Brown 
E. B. Calvo 
M. G. Camacho 
Mark Forbes 
L. F. Kasperbauer 
A.C. Lamorena, V 
C. A. Leon Guerrero 
V. C. Pangelinan 
S. A. Sanchez, I1 

AN ACT TO ADD A NEW SUBSECTION (a) & (b) 
TO 11 GCA §28101; TO RE-ALPHABETIZE THE 
EXISTING SUBSECTIONS ACCORDINGLY AND 
TO ADD A NEW SUBSECTION (h) TO 11 GCA 
$28106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE. 



BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. A new subsection (a) & (b) are added to 11 GCA §28101 to 

read: 

"(a) Cargo means any load of commodities carried by ship 

or aircraft that has a bill of lading or master airway bill. 

(b) Luggage means any suitcase, trunk or container used to 

carry personal items while traveling. 

Section 2. Subsections (a)-(j) of 11 GCA 528101 are re-alphabetized 

accordingly. 

Section 3. A new subsection (h) is added to 11 GCA g28106 to read: 

"(h) All Passenger Luggage. Cargo travelling with a 

passenger is not exempt from the provisions of this Chapter." 



I MINA' BENTE SINGKO NA LIHESLA TURAN GUAHAN 
1999 (FIRST) Regular Session / 

Date: S'/d -7 
,- , VOTING SHEET 

f i  ,/(:,..;?[) Bill No. / i 

Resolution No. 
Question: 

TOTAL 
/ ,  a - i. r" - 2 

CERTIFIED TRUE AND CORRECT: 

Clerk of the Legislature 

* 
3 Passes = No vote 

EA = Excused Absence 



MINA' BENTE SINGKO NA LIHESLATURAN G U ~  
TWENTY-FIFTH GUAM LEGISLATURE 

155 Hesler Street. HagBtlia, Guam 96910 

Memorandum 

May 1 7 ,  1999 

( DATE ) 

To: Senator s o u s  ..-... 

From: Clerk of the Legislature 
W 

Subject: Report on Bill No. 70 (COR) 

Pursuant to s7.4 of Rule W of the 25& Standing Rules, transmitted 
herewith is a copy of the Committee Report on Bill No. 70 (COR) , 
for which you are the prime sponsor. 

Should you have any questions or need further information, please 
call the undersigned at 472-3464/5. 

Attachment 



Mina'Bente Sing'ko Na Liheslaturan Guik 

SENATOR EDDIE BAZA CALVO 
C H A W  0 COMMITTEE ON POWER, PUBLIC WORKS, TAX 4 REGULATORY REFORM, 

'. MUNICIPAL uwl COMMUNITY AFFAIRS 

Ornee of Senator Eddie Bszs Calvo Tel: (671) 472-404014518 
120 Fathe henas  Avenuc Capiiol Plaza, Suite 109 Fax: (671) 4724100 

H a m a ,  Guam 96910 

May 1 1,1999 

The Honorable Antonio R. Unpingco 
Speaker 
I Mina'Bente Singko Na Liheslaturan G u a m  
155 Hesler Street 
Hagitiia, Guam 969 10 

via: Committee on Rules 

Dear Mr. Speaker: 

The Committee on Power, Public Works, Tax and Regulatory Reform, Municipal and 
Community Affairs, to which was referred BILL NO. 70 (COR) "AN ACT TO ADD A 
NEW SUBSECTION (a) & (c) TO 11 GCA $28101; TO RE-ALPHABETIZE THE 
EXISTING SUBSECTIONS ACCORDINGLY AND TO ADD A NEW SUBSECTION 
(h) TO 11 GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR PASSENGER 
LUGGAGE", does hereby report back, with the recommendation TO DO PASS. 

Votes of the Committee members are as follows: 

TO Pass 7 
Not to Pass 
Abstain - 
Off-Island 
Not Available 

I 
3- 

A copy of the Committee Report is attached for your consideration. 

Si Yu'os Ma'he'. 

ED BAZ CALVO 
Chairman 

Attachments 



COMMITTEE ON POWER, PUBLIC WORKS, 
TAX AND REGULATORY REFORM, 

MUNICIPAL AND COMMUNITY AFFAIRS 
Mina'Bente Singko Na Liheslaturan Gu&m 

155 Hesler Street, Hagitiia, Guam 96910 

VOTING SHEET: 

BILL NO. 70 (COR) "AN ACT TO ADD A NEW SUBSECTION (a) & ( c )  TO 11 GCA $28101; TO RE-ALPHABETIZE THE EXISTING 
SUBSECTIONS ACCORDINGLY AND TO ADD A NEW SUBSECTION (h) TO 11 GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE." 

TO PLACE IN 
COMMITTEE MEMBERS TO PASS NOT TO PASS ABSTAIN INACTIVE FILE 

L 
L 
J 

Speaker Antonio R. Unpingco 
Ex-Officio Member 

Senator Frank B. Aguon, Jr. 

Senator Eulogio C. Burmudes 

Senator Anthony C. Blaz 

Senator Marcel G. Camacho 

Senator Simon A. Sanchez, I1 
I/ 



COMMITTEE ON POWER, PUBLIC WORKS, 
TAX AND REGULATORY REFORM, 

MUNICIPAL AND COMMUNITY AFFAIRS 
Mina'Bente Singko Na Liheslaturan GuAhan 

155 Hesler Street, Hagitiia, Guam 96910 

COMMITTEE REPORT 

BILL NO. 70 (COR) 

"AN ACT TO ADD A NEW SUBSECTION (a) & (c) TO 11 GCA $28101; TO RE- 
ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY AND TO ADD A NEW 
SUBSECTION (h) TO 11 GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE." 

COMMITTEE MEMBERS 

Chairman: Senator Eddie Baza Calvo 
Vice-Chairman: Senator Kaleo S. Moylan 
Ex-Officio Member: Antonio R. Unpingco 

Senator Frank B. Aguon, Jr. Senator Eulogio C. Burmudes 
Senator Anthony C. Blaz Senator Marcel G. Camacho 
Senator Mark Forbes Vice-Speaker Lawrence F. Kasperbauer 
Senator Carlotta A. Leon Guerrero Senator Simon A. Sanchez, I1 



COMMITTEE ON POWER, PUBLIC WORKS, 
TAX AND REGULATORY REFORM, 

MUNICIPAL AND COMMUNITY AFFAIRS 
Mina'Bente Singko Na Liheslaturan Gutlhan 

155 Hesler Street, HagifUa, Guam 96910 

BILL NO. 70 (COR) 

"AN ACT TO ADD A NEW SUBSECTION (a) & (c) TO 11 GCA $28101; TO RE- 
ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY AND TO ADD A NEW 
SUBSECTION jh) TO 11 GCA 528106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE." 

I. PUBLIC HEARING 

The Committee on Power, Public Works, Tax and Regulatory Reform, Municipal and 
Community Affairs (PPWTRRM&CA) called a public hearing to order at 9:16 a.m., Thursday 
April 1, 1999 to hear testimony on BlLL NO. 70 (COR) "AN ACT TO ADD A NEW 
SUBSECTION (A) & (C) TO 11 GCA $28101; TO RE-ALPHABETIZE THE EXISTING 
SUBSECTIONS ACCORDINGLY AND TO ADD A NEW SUBSECTION (H) TO 11 GCA 
$28106, RELATIVE TO EXEMPTING USE TAX FOR PASSENGER LUGGAGE." The 
hearing was held in the Public Hearing Room of the Temporary Building of I Liheslaturan 
Guihan, Hagitfia. Notices were placed in the Pacific Daily News on 3/26/99, 3/27/99, 3/28/99 
and 3130199. 

The hearing was called to order by Senator Eddie Baza Calvo, Chairman of PPWTRRM&CA. 
Members present included Senators Kaleo S. Moylan, Marcel G. Camacho and Frank B. Aguon, 
Jr. Also present was Senator Vicente C. Pangelinan. 

Present to Testify: 
Testimony Herein 
Presented Attached As 

JOHN M QUINATA, Director, Customs & Quarantine Oral ---- ---- 

MAJOR IGNACIO Q. PEREDO, Customs & Quarantine 
Note: Although written testimony was not submitted at 
the hearing, it was received by the Committee on 5/13/99 Orallwritten "Exhibit A" 

JOHN P. CAMACHO, Representing Acting Director 
Carl E. Torres, Department of Revenue & Taxation Oral/Written "Exhibit B" 



11. TESTIMONY 

MR. JOHN M. QUINATA and MAJOR IGNACIO Q. PEREDO of Customs and Quarantine 
testified that the language of the measure is complicated, vague and overly broad. As written, it 
provides for misinterpretation and misapplication. Also noted were discrepancies and 
ambiguities in the definitions of 'luggage" and "cargo"; all of which could lead to increased 
commercial imports via passengers arriving at the air terminal, thereby resulting in the usurping 
of the Use Tax. 

To afford individuals an exemption from Use Tax on personal merchandise transported via their 
baggage, it was recommended that new language be used which would add a new subsection (h) 
to $28106 of 11 GCA. (Please refer to written testimony, herein attached as Exhibit "A".) 

MR. JOHN P. CAMACHO, representing Carl E. Torres, Acting Director of the Department of 
Revenue and Taxation, testified against the measure. He stated that the subsections in the title 
and in Section I were misleading and should be clarified. He also stated that by exempting all 
passenger luggage, a loss in tax revenue would result. He also pointed out that currently, the law 
provides for an exemption of up to one thousand dollars, per month, on personal, non- 
commercial goods arriving with passengers. (Please refer to written testimony, herein attached 
as "Exhibit B".) 

The senators present queried those present on agency operations, possible problems that could 
arise if the bill were passed, and the application of existing statute. Senator Moylan also inquired 
on whether a tracking system was in place so as to better assist the in the monitoring of the 
frequency of passenger arrivals. Mr. Quinata stated that Customs and Quarantine is currently 
working with the Department of Revenue and Taxation in instituting such. 

There being no further testimony, the public hearing on Bill No. 70 (COR) concluded at 10:16 
a.m. 

111. FINDINGS 

Current statute provides an exemption of the Use Tax on items brought in via passenger baggage 
that is intended for personal non-business use. Said exemption applies to a $1,000 aggregate 
value, or less, on items acquired outside Guam during any one-month period. And despite 
remonstrative testimony presented by both Customs and Quarantine and the Department of 
Revenue and Taxation, the Committee finds that said exemption nevertheless unduly restricts or 
penalizes returning residents who have brought with them personal items valued at over $1,000. 
Bill No. 70 (COR) seeks to eliminate said "restrictions" by affording relief from the Use Tax on 
items specifically intended for personal use. 



IV. RECOMMENDATION 

The Committee on Power, Public Works, Tax and Regulatory Reform, Municipal and 
Community Affairs does hereby report out BILL NO. 70 (COR), to I Liheslaturan Guihan, 
with the recommendation TO DO PASS. 



MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN 
1999 (FIRST) Regular Session 

Bill No. 7d (LC&)  

Introduced by: J . .  Salas 

AN ACT TO ADD A NEW SUBSECTION (a) & (c) TO 
11 GCA 528101; TO RE-ALPHABETIZE THE 
EXISTING SUBSECTIONS ACCORDINGLY AND 
TO ADD A NEW SUBSECTION (h) TO 11 GCA 
528106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. Anew subsection (a) & (c) are added to 11 GCA fj28101 to 

read: 

"(a) Cargo means any load of commodities carried by ship or aircraft that has 

a bill of lading or master airway bill. 

(b) Luggage means any suitcase, trunk or container used to carry personal 

items while traveling. 

Section 2. Subsections (a)-(j) of 11 GCA 528101 are re-alphabetized 

accordingly. 

Section 3. A new subsection (h) is added to 11 GCA $28106 to read: 

"(h) All passenger luggage. Cargo travelling with a passenger is 

not exempt from the provisions of this chapter." 



TESTIMONY - SIGN IN SHEET 

Bill No. 70 "AN ACT TO ADD A NEW SUBSECTION (A) & (C) TO 11 GCA §28101; TO 
RE-ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY AND TO ADD A 
NEW SUBSECTION (H) TO 11 GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE." 

NAME ORGANIZATION ORALlWRITTEN 



TESTIMONY - SIGN IN SHEET 

Bill No. 70 "AN ACT TO ADD A NEW SUBSECTION (A) & (C) TO 11 GCA $28101; TO 
RE-ALPHABETIZE THE EXISTING SUBSECTIONS ACCORDINGLY AND TO ADD A 
NEW SUBSECTION (H) TO 11 GCA $28106, RELATIVE TO EXEMPTING USE TAX FOR 
PASSENGER LUGGAGE." 

NAME ORGANIZATION ORALIWRITTEN PORIAGAINST 
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May 12, 1999 
COA-DIR-101-99 

The Honorable Eddie Calvo, Senator 
Twenty-fifth Guam Legislature 
Agana, Guam 96910 

Re: Comments on Bill 70 Relative to Use Tax Amen 

Dear Senator Calvo: 

Hafa Adai! Thank you for giving us this opportunity to offer our comments 
regarding Bill 70, an act to  exempt merchandise imported via the airport from the 
Use Tax. As indicated at the public hearing on this bill, the Customs and Quarantine 
Agency remains concerned about the language of this legislation, and the potential 
impact it will have on our operations. 

Our foremost concern is that the language of this bill is complicated, vague, 
and overly broad. Because of this, we fear that not only can it easily be 
misinterpreted or applied, but it can also incite commercial activities to use the 
airport passenger area to  import their cargo ... a venue to  avoid applicable use taxes 
contrary to  the intent of this provision. 

Despite the proposed definition for "cargo", merchandise imported via 
passenger baggage are not transported under an airway bill or bill of lading, and 
consequently, does not carry much weight in distinguishing where the exemption 
applies. These discrepancies, of course, can lead to increased commercial imports 
and clearances at our passenger airport, and less clearances and capital in our cargo 
operations. 

Our understanding is that this bill's primary intent is to afford individuals an 
exemption from the Use Tax on personal merchandise imported via 'their baqqaqe. 
Should this be the case, we suggest that following language be used and added t o  
the "Use Tax Exemptions" as an alternative to the proposed legislation: 

"Exemptions - $28106 (hl. Artides accompanying an arriving passenger for their 
own personal non-business use or consumption. " 

With this language, it offers: 
consistency with terminology used in transportation and import/export 
trade; 
the exemption is clear and concise; 

no other definition, amendment, or provision is necessary; 
it is the class of articles, not the baggage, that is eligible for exemption; 

"--., and 
\ it is the individual that is allowed the exemption. 

1501 Central A ve. Thann 6U 96913 671.475-620 112 Fax. 671.475-6227 
C 

W S a h r n O a m a  
~a-dhehm Ahensian Reditu Yan Huarentena 

EXHIBIT A 



Again, thank you for being interested in our concerns, and we hope that our 
suggestion is useful in meeting the objectives of this legislation. If you should have 
any questions, or would like to discuss this matter further, please call me at 475- 
6202 where I can be of service. 

Sincerely, 

drector of Customs, Acting 

1501 Central Ave. Tigan. 6U 96913 671.475-620V2 Fax, 671.475-6227 

a ~ ~ ~ % F  AhensIan fleditu ran Kuarentena 



DEPARTMENT OF 
JOSEPH T. DUENAS, Mnslor Dimma 

REVEN JE AND TAXATdN CARL E. TORRES. Deputy M-tw 
-do Dinktot 

GOVERNMENT OF GUAM Gubetnamenton Guhhan 

April 01,1999 

Senator Eddie Baza Calvo 
Chairman 
Committee on Power, Public Works, Tax and Regulatory 
Reform, Municipal and Community Affairs 

Dear Mr. Chairman, Members of the Committee: 

Thank you for allowing me to comment up upon Bill No. 70. There are three aspects of 
this bill that I would like to comment on. These aspects are as follows: 

1. New subsections under Section 1. 

2. Exemption for all passenger luggage. 

3. Taxability of cargo travelling. 

Section 1 of the bill proposes new subsections (a) and (c) to 11 GCA 28101. However, 
the bill proposes a definition for luggage under subsection (b). This section is 
misleading and should be clarified. 

Section 3 of the bill proposes a new exemption to be added to 11 GCA 28106. This 
exemption would exempt all passenger luggage. I disagree and do not support this 
exemption. 

The use tax applies on personal property imported into Guam for use or consumption 
unless otherwise exempted by law. By passing legislation to exempt all passenger 
luggage, the Government tends to loose use tax revenue. This is illustrated by the 
following examples: 

Example I 

Suppose a passenger brings in a computer valued at Five Thousand Dollars ($5,000) on 
May 01,1999 for personal use. Exempting passenger luggage would mean zero use tax 
revenue. However, with the present law the passenger would be taxed a use tax of 
$160.00 ($5,000 less 1,000 exemption x 4%), assuming the passenger has not utilized his 
or her 1,000 per month exemption. 

- .  '.. 
Post Wce Box 23607. Guam Main FaCiIRy. Guam 96921 Tel. 1 Telifon: (671) 475-160111785-89 Fax I Faks. (671) 472-2643 

EXHIBIT B 



Example I1 

If the same passenger in example 1 brings in Jewelry valued at Ten Thousand Dollars 
($10,000) on May 29,1999 for personal use. Under the present law, passenger will be 
taxed a use tax of $400 (10,00Ox4%) passenger has exhausted his 1,000 exemption on 
May 01,1999. Exempting passenger luggage again will mean zero use tax revenue. 

Given the following examples above the passing of this legislation would surely decrease 
collection of the use tax, In times of declining revenues it may appear to make good sense 
not to pass this exemption. 

Under Section 3 of the bill, "Cargo travelling with a passenger is not exempt from the 
provisions if this chapter." Currently exemptions under subsection (e) of 11 GCA 28106 
"entitles an individual who is a bona tide resident of Guam, a One Thousand Dollars 
($1,000) value or less, during any one month period for a maximum of Five Thousand 
Dollars ($5,000) per any given calendar year on personal non-business use of any 
property." Thus, cargo travelling may involve personal non-business use of any property 
and are subject to exemption under subsection 28106 (e). 

The Department of Revenue and Taxation holds the position not to be in favor of this bill. 

Sincerely, - RL E. TORRES 
Acting Director 
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DEPARTMENT OF AGRKULTVRE 
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no. 70. For mora itlhldm, cd 
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There is no easier way to get a personal loan Fast 

Just phone us to apply before I lam and get your moo9 

by 4pm the same day - up to $20,000 in just 5 hours! 

Don't wait another mlnute. 

Pick up the phone and call today! 

Phones are open 9am to 6pm weekdays. 

-. .- - - - - - - _ - _ - _  __ .____ - - - --... ----- 4 



I 
CC WlEE ON NATUIAL RE- C O ~ % ~ U ~ E E  ON HtAlTH, HV- 4750263 
L fES: Overright hearing M A N  SERVIC 'ID COVNCKONTHEARTS8cHU- 

c&linudign a, GWA, 9 am. CWMORRO HERL t. JK MANmES AGENCY: Monlhly 
)*b& 29,l Lihelblurm ~ u o  hglii, 5.30 p m  Mcrch 30.1 board m ~ m g ,  d p m ~ p r ~ l  1 
han publnc hearing room, Liheslafuron Guahan ~ublic (each brsl w d  h~rd ~hurrdoyl, 

Fa--, hea,ing roan, Hogthia Pm CAM conierence room, 703 
call the office ice d. haw ,-& ~aeare, & i  Cenhal Ave, r ~ T h o s e  wh 
h d 472-3459/1. by FM more in(omP- &&!herwho need @I OC- 

lion, 4 )le office of Sen. Si- d h r ,  dc , should coll 
WARD OF D 3 h W E R S  FOR m Sanchez d -5433. kdrie Bdbo~ of 475-2242/3 
OmOM€RX 8:36am Madr or b x  475 2781. 

X ) ~ ~  Pnk ixd  liaeming GEDA EiOARD OF DIRMORS: 
dfice, 1302 E. Sunset M., 10 a.m. Mach 31, Suik 51 1, A d  2: Good Fridoy hdicby 
T~&mboopierwihbs fihhRm,llC~&q,Tunning N~nreeli~sdreduBd 

- - 
Amesl 

F+ 
A Jul) 

muus 
of chdd < 

assoult o 
she rms 
hned 
A hi 

23, d o  
cbrges 
assauk o 

r d l 3 0 4 € ~ B k d F a m n ,  h w i d l * i w h o n e e d  
iJomalon, d 4750251 /2. 
INTERAGENCY LEADERSHIP 

3 p m  Mrd 647-4332 
a o , i s ~ g n ' r ~ , u x . ~ l  Ds#lrr;Macra- 
inlerersd people+ Fa SLAUGHTERHOUSE TASK 
mxeiJamdm,cdknServC 3 p.m March 31, Dk 
m d 7 3 5 2 4 9 3 . h w i h b r  pmimentdAgriarhwedi 
abililieswhotyedtpeddoc- k i ' s c c m k n w n a ~ i r  
owmodoliaa,ek.,wcd viled. 
heabove&. HOUSING CORPORATION 
cmMoRRoR€GmtR7ADVI- AN)RENwCOR#nAnON 
S O R Y ~ . 1 O a m M a c h ,  ~ 0 F D I R K I O R S : S p b  
30,2ndlocrcu1h~armn. cidmedng.5p.mMrrch31, 
Guam E l d m  bmmissian, Bulbng 6500 € Suael Bkd., 
GacBvilbng.l+ma.nps. ryan.Agenda+wbbb 
wih&%whoneed 
-s. *, 
c d ~ ~ d 4 7 5 - 4 2 5 9 .  CO-E ON TOURIS& 
NTERAGENCY IEADERWIP KONaMlC 
CONK)RIIUM: 3 p.m Mrd PARKS: W i c  hearing, 9:13 
3 0 , 1 8 D g n ' s ~ , U O G . ~  a.m.Mrrch31.1Lihslhlumn' 
interested people wekome. Guoha, pklic heorkrg room, 
Those w i h  doabilifierh need HogMo. B i I  no. 145; dso slw 
YFecidaonmodr*onrrhouId ~ a d h w -  
cd Ben Senim d 7352493. projed. For more hbnndbn, 
For moR inbmdb, d Ben cd 472-359u5. 
Senmdkabovsnmber. . 
~ I O N O N D K O L O .  C O M M m B O N ~ P V b  
~ s ~ U : - , W ( A N D R K ; V -  
W K  FORCE: 6:30 p.m Mrrch WORY REFORM, MUSCPAL 
30,623 E. ~urrel M., r~ AN) m u m  mm 
FormxeinlorrmGoncd,U5 P&chearing8:30am 
9222. 
~ G U A M S O L 4 w +  heorkrgroh, I+qL%a.caP 
lER-DlsrWCr: fimdiondbcpT.Mcr*non. 
Re& m&lj rneehg, 7:30 as mmber d Guan birg 6 
p m  MMch 30, UOG Expai- W * b m n i * ~ V .  
dSlofm,hcmpl.formole CanodDasmen$erdPob& 
'khndm, ad 734-3948. . Rcuwhbmniuicn; Bi! m. 
RIBUCUMESCOWISWN 70.Famdn,ih(omdm,cd 
Sppid meeling odpuned, due 472-4040 a -A51 8. Rkk ir 
b k& d qwtwn, b 6 p.m viled. 
March 30, Suile 401, GCU COUNCIL ON SENIOR CIW 
Buikg,k+ih.Famxeh ZENSrEubnhlym3p.m 
farmoh, mR M o n a  b April 1, M i i  omference 
Gimmm d 472-1 907. r ~ m F o c m o r e ~ ~ , d  

E-mail: 'Beyond the horizon 
awaits a place called home' 
A Continued from Page 7 School and the11 lo Gecko 

Land. George Washington 
d~dn't get their names pub- High School. 
lished in the PDN, get the During my senior year, 
grill ready and the coolers my father decided to move 
full of beer. because we're our fanuly statestde. Leav- 



GEDA BOARD OF DIRECTORS: 
10 o.m., Morch 31, Suite 51 1, 
fifth Rmr, KC kildina, h m i i .  
For occommoda~ions, coil 
Bwnard Punmkn. 647-4332. I I 
DEPARTMEN~OFAGRKUUURE 
SLAUGHTERHOUSE TASK I I 
FORCE3 m,March31,De 
p~rhnent J" &riculhn-ediredds 
rmlerenoeioom. Public invikd. 
HousNGCM1PORAIIONAN, 
RENWc-BOAW) 
O F t n R E c T o R s . . ~ ~  
5 p.m., March 31, 6- 
xloE.Sur&Bkd.,Tii.&n- 
dcloopiesavailablecdanparu 
lim's & upon request. 
COMMITTEE ON TOURISM, 
EcoNoMc DEVELOPMENT & 
MRKS mi heoriog9..13a.m, 
M a r h 3 1 , I ~ G u c h o r  ""y -, Hag6liio. 
Bijlno. 145; 'rodaluldTMar 
BwRedev$oomentDmiect.Fa 

WORY REFORM, MUNICIPAL 
AND COMUNIlY AFFAIRS: 
tW1 l i i~8 :30arn ,& id  1, 
I Liherkitumn Guahan' public 
haling m, Hag%%. Confir 
& d R c q B T . ~ a s  
member of Guam Boxing & 
Wdlng Gmnisricn; David V: 
culdwasmgnberdPakr& 
Recredion Gmnissim; Bii  no. 
70. For more informdiar, dl 
472-4040 or -451 8. Rklic in- 

MonWmeefing3pm,Aplll, 
Minodo amferente rom. For 
mcre inlmnc6on, ad 47!x263 
~ O N ~ A ~ S & M I :  
MANITIES AGENCY: Monlhly 
board meefing 4 p.m., April 1 
(d first and h i d  Thumky), 1 

CAHA c a n h c e  m, 703 / 
h h d  Ava., T i .  Those wih 
disabilities who need 

Jadde Balbas, 475-2242/3 or 
kuc 475-278 1. 

, I ~  I.' 



I 
C I W I A U U .  W ULl VA A. 
CAMAMO. deeedenM. and 
that on the 6th day ofApril, 

1999. at IOAM.. in the 

~ ~ a r m u g m o d m  

4 plAsTERER.5 -2 yn rxp ,,,,,,. $9.57 hr. 
a h L . * o d i d ~ o l d a c b ~ . r d ( s . & a d m r S b n r d  - I .~ -., ~~ .~ 

wnrlrud on Lot 242-3.2 

Frank Ranon,$ EWboMnof the superior 
CmtofG~Agana,Guam 
hhcaforttuhe8ringof 
said petition and rll pcm 

inlcnstcd ue baeby n&cd to 
appw at the time and plncc su 

for slid huring and show 
caw if env wbv the petition 

16,1997. a building pem 
,,y !p a d  the wrk o 

Wl prcprty*os&Jc 
mmpleted prior to he 118 
day of January, 1959 ~tm % bsing tb dote o/ he 
wrh mte of oavpmcv. Th I dhwld;ot b; panted. 

Refcrcnec is henby made to 
the raid pctitiar for funha I 
DA'IED: FEB. 23,1999 

SUPERIOR COURT 
OF GUAM, 

By: PacC Miyasaki 

ms&& i s  sihload i s  

Lot No. 2421 -3-3 

iuwd a noti- of demandto 
&nor b Gb the Notbof 
Gnm btion. Owar having I bJ 11 lo ~ublish such mdce 

~ ~~. 
~ommitke on Power, Public works, Tax 

and Regulatory Reform, Municipal 
and 'Community AfTah. 

I Senator Eddie Baza Cahro, ~ h i - n .  

doy, prior lo his p~ication. 
he bnhodw 1s mw I wblishina this tdob d 

I Gwidetion 5 condons with 

('I'hmday, AprU 1,1999 8:30 am. I INVITATION FOR BID 
Bld No. FBF-017-99 

TERRITORY OF GUAMJ 
&M. Gum I 

We, Woo Corp., s o d  bring sp; duly hot 

Gzki=r& mlroc!mrwho 
m ~ o n r ; d e x e o n t h e  

o r b o n d e x n ~  premiw 
tha~ (&a( ib) has mad ltd 
hnngoing mhc. and kmm 

~ho wnhud thornlore; and hot 
h /s/ soma GmGnlrodor i s  Inn. 

SUBSCRIBED ANo SWORN 10 
beforeme h is  22nd +of 

Mod, 1999. 

CONYKRMATION, Roque T. ~ & t a n o b .  
Member, Guam Boxing & Wrmthg C o d i o n .  
CONFIRMATION, David. V. Carnacho. Member. 
Parks and Recreation Commission. 

No. 70 "AN ACT TO ADD A NEW SUBSECnON 
(a) & (c) TO 11 GCA 528101; TO R E - W E T I Z E  THE 
EXElTiG SUBSECTIONS ACCORDINGLY AND TO ADD 
A NEW SUBSECTION &) TO 11 GCA 028106. RELATIVE 
TO EXEMPTING USE T&i FOR PASSENGBR 
LUGGAGE." 

I For:-~ahrlals far 
i ruentrv. €1-blna. 

qpenlna Date: Aorll01.1999 Tlme: 10:OO AM. 

PLACE: O m w  of Supply Management, 2nd floor, 
Sul9 5202, Manuel F.L GuerrerdAdmlnlstraUon 

INTERESlED PAMY MAY PICKUP BID 
FORMS/SPECIFICATIONS AT SAID PLACE. 

N ANDREW C. PARK 
No M i c  

In My ondfw*r!wm. Corninision Expires U.SA 

P.X7&9 
Tomuning, Gwm 96931 , 

Hnrings will take phce in the Publii Hearing Room. 
ILihcshnuM Gudlum, 155 Haler S m q  HmU. GUM 96910 

TEL: 4nw4518 PAX: 4 m 1 w  . . 
THEPUBLIclSINVmD 

/./JUAN MICHAEL P A N G N N A N  

ADMINISTRATOR SUPPLY MANAOEMENT 


